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Fund/Intercarrier Compensation ("FCC's USG/ICC") Transformation Order
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1. IN RODUCTI ON

On March 8, 2016, Midvale Telephone Company, Inc. ("Midvale" or "Company" or
"App1ic2nt") f i led an appl icat ion request ing that the Arizona Corporat ion Commission
("Commission") authorize a rate increase for its residential monthly access line rates for its Young
Exchange. Midvale requests this rate increase in order to meet the rate floor requirements
established by die Federal Communications Commission ("FCC") in its November 18, 2011,
USF/ICC Transformation Order ("USF/ICC Order"). lvfidvale states that its application is made
pursuant to Article XV, Section 3 of the Arizona Constitution, Arizona Revised Statute ("A.R.S.")
Sections 40-250, 40-367 and Arizona Administrative Code ("AA.C.") R14-2-103. AA.C. R14-2-
103(A)(1) requires specific financial and statistical information be Bled with a request by a public
service corporation doing business in Arizona for a determination of the fair value of the property
of the corporation and the establishment of just and reasonable rates. Citing Commission precedent
previously approving similar requests using a streamlined process and set of Enancial schedulesl,
Midvale included with its application the following schedules for the Young Exchange in support of
its request: These schedules are included as Attachment A to this Staff Report

Regulated 2014 Results of Operations (Adjusted Year Test Results)

Estimated ICC Impact of FCC Order

2014 Rate Base

Adjustments to Revenues and Expenses
Calculation of Cash Working Capital
Proposed Rate Design

In response to a request from Staff, on June 24, 2016, the Applicant provided to Staff the
schedules listed above with year ending 2015 Eguxes for the Young Exchange.

On April 7, 2016, Staff issued a Letter of Sufficiency in this case. On May 24, 2016, Midvale
tiled an affidavit of mailing verifying that that it had mailed a Notice concerning its Application to
each of its customers.

z. BACKGROUND

Midvale is an Idaho corporation Audy authorized to conduct business in Arizona. As a small
rate-of return ("RoR") regulated Incumbent Local Exchange Carrier ("ILEC"), Midvale provides
rural telecommunications services to approximately 1,260 customers in Arizona, serving the Arizona
exchanges of Millsite, Granite Mountain, Silverbell, Cascabel and Young. Midvale holds a
Certif icate of Convenience and Necessity ("CC8cN") from the Commission to provide local
exchange and toll access services to specified parts of Arizona under Decision No. 58048 (October
29, 1992); Decision No. 58763 (September 1, 1994); Decision No. 61095 (August 26, 1998);

1 Afigona Tel4>boneCofnpary, Inc., Decision No. 74771 dated October 24, 2014; Table Top Tekpbane Company, Ina, Decision
N o. 74830 dated November 13, 2014; Val/g Te/4>bone Caqberaiiw, ma, Decision No. 74773 dated October 24, 2014;
Cyber Va/lg' Telgbbanz, Ina,Decision No. 74772 dated October 24, 2014 and $0Wb Central Utah Te/gbhoneA:.vocialion, Inf.,
Decision No. 74775 dated October 24, 2014.
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Decision No. 66510 (November 10, 2003); Decision No. 67746 (April 11, 2005); Decision No
70743 (February 6, 2009); Decision No. 72728 Uanuary 6, 2012); Decision No. 74487 (May 23
2014); Decision No. 75317 (October 27, 2015) and Decision No.75311 (October 27, 2015)

On November 18, 2011, the FCC issued the USF/ICC Order. The USF/ICC Order
transitions the outdated federal universal service programs and most intercarrier compensation
systems into a new Connect America Fund ("CAF"). In its USF/ICC Order, the FCC stated it will
reduce intercarrier compensation rates to zero by July 1, 2020, for RoR companies, with limited
recovery from customers and partial recovery from CAF. The recovery from the CAF will phase
out over time at (5) five percent annually

The USF/ICC Order also adds new rules that will reduce federal high-cost loop support
("FHCLS") to carriers by the amount a Cartier's flat-rate residential local service rate falls below the
specified annual rate floor. The rate Hoot includes state subscriber line charges, state universal
service fees, and mandatory extended area service charges, if any are assessed. The FCC's Order
established single line residential local rate floors of $10.00 as of june 1, 2012, $14.00 as of june 1.
2013, $20.46 as ofjune 1, 2014, $21.22 as of june 1, 2015, $21.93 as of june 1, 2016, with the floor
thereafter being determined annually by the FCC's Wireline Competition Bureau, based on a
nationwide average. The FCC adopted the rate Hoot rules "to ensure that states are contributing to
support and advance universal service and that consumers are not contributing to the Fund to
Sllppoft customers whose rates are below a reasonable level.

To maintain FHCLS, Midvale and other rural ILE Cs must increase single line residential
local rates to the FCC-mandated residential rate floors. Otherwise the amount of FHCLS funds will
be reduced dollar-for-dollar for each customer by the difference between the existing single line
local rate and the new rate floor

The Commission last considered Midva.le's rates in Docket No. T_02532A-00_0512. which
resulted in Commission Decision No. 64011, dated September 5, 2001 setting Midvale's residential
rates for the Young exchange at $18.65

COMPLIANCE

According to the Corporations Division, Midvale is in good standing. The Compliance
Section of the Utilities Division reports that Midvale is currently in compliance. The Consumer
Services Section of the Utilities Division reports there were no complaints or opinions about
Midvale between January 1, 2013 to current Midvale filed its 2015 Utilities Annual Report on April

Rqpon and Order Dechrotoy Ruling, Order; Mennoranalum and Order; Seventh Order on Rnwuidetwion, and Farra/m' N084 of
P$qD0.redRulemaking, 'WT Docket No. 10-90, W T Docket No. 10-208,  WT Docket No. 14-58. WC Docket No. 07-135

CC Docll tet  No. 01-02 (".S`ewntb Rezvmideralion Old:/ ')

Lu  l
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4. PUBLIC NOTICE

On May 24, 2016, Midvale filed a Proof of Notice verifying that the required notice was
provided to Midvale's customers in the format prescribed in the Commission's April 29, 2016,
Procedural Order.

5. OPER.ATING INCOME STATEMENT

Midvale submitted Regulated Results of Operations as of December 31, 2015 for the Young
Exchange in its streamline Being. The submitted information was accepted without adjustment for
the purposes of this streamlined application.

5. 1 Operating Revenue andEagpenrex

According to the information provided by the Applicant, Midvale Total Intrastate Cperating
Revenues as of December 31, 2015 for the Young Exchange was $785,990. Subcategories of Total
Intrastate Operating Revenues for the Young Exchange are noted below:

Local $111,157
Universal Services Fund (USF-HCL and Safety Net Additive (SNA) $621,715
Access Revenues $31,938
Billing and Collecting $0
Other Misc., Uncollectibles $211180

The Applicant also stated that its Total Intrastate Operating Expenses as of December 31,
2015 for the Young Exchange were $707,914. Subcategories of Total Intrastate Operating Expenses
for the Young Exchange are noted below:

Plant Specific Operations
Plant Nonspecific Expenses
Depreciation and Amortization Expenses
Customer Operations Expenses
Corporate Operations Expenses
Other OperatingTaxes and Income

$325,343
$11,989

$221,921
$25,034
$88,311
$35,317

5.2 Operating Income

As provided by the Applicant, Midvale's Total Intrastate Operating Income as of December
31, 2015 for the Young Exchange was $78,076 before taxes and $39,567 after taxes.

lm

1.
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6. RATE BAS E

According to Midvale, the Interstate and Intrastate 2015 rate base for the Young Exchange
was $2,552,504, as stated in the table below. The Company's jurisdictional Inuastate rate base is
$1,620,693,3

Midvale Telephone Company, Inc.
Rate Base as of December 31, 2015

Plant in Service
Accumulated Depreciation
Net Plant in Service
Prop Held Future Telecom Use
Plant Under Construction
Material and Supplies
Deferred Income Taxes
Other Long Tenn liabilities
Customer Deposits
Cash Working Capital

Rate Base

Total Company
5,995,336

(3_,Q73,469)
2,921,867

3,475
107,935
45,256

(607,043)
0

20
81 ,534

2,552,504

Interstate

2,366,950

(1 ,305,557)

1,061 ,393

1,372

42,400

13,360
(230,925)

0

8
44,203

931,811

Intrastate

3,628,386

(1 _767,912)

1 ,860,474

2,103

64,996

31 ,895

(376,119)

0

12

37,3_32

1,620,693

7. C US TOME R  BAS E

Midvale reported an avemaange of 324 residential lines for the Young Exchange as of for 2015.

8. REVENUE REQUIREMENT

As stated above, the Applicant's Blind was based on streamlined requirements. Therefore,
the Applicant's Ming does not contemplate rate adjustments based on a typical revenue requirement
analysis.

9. RATE DESIGN

The Company states that its current rate of $18.65 per month is below the full rate Hoof
($21.22 for 2015). However, the rate Hoot is being phased in so that the reductions to FHCLS will
only occur if the local rates are below the following thresholds: $14.00 (beginning July 1, 2014),
$16.00 (December 1, 2014), $18.00 (]ume 1, 2016), $20.00 Guns 1, 2017) and the full rate floor or
$21.22 (]ume 1, 2018). While Young's residential rates are more than the phase in minimum ($18.00
beginning in July 2016), the phase in minimum will increase to $20.00 the next year and the phase-in
will expire the following year. To avoid the need for multiple rate filings, Midvale is requesting to
increase its residential local exchange service rate in its Young Exchange up to $20.00 effective June
1, 2017 and the 6.111 rate floor, currently set at $21.93, effective June 1, 2018. The Applicant's Blind

3 The Companyutilizedits Original Cost Rate Base as its Fair Value Rate Base.

l l I

llllll
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only 'contemplates changes to its residential local exchange rates in its Young Exchange to
compensate for the rate impacts of the FCC's USF/ICC Order.'

10. STAFF ANALYSIS

Staff did notperform a regulatoryaudit of the information submittedby Midvale. However,
Staff reviewed the information Bled in the context of the FCC's November 18, 2011 USF/ICC
Order, which is intended to transition the outdated federal universal service programs and most
intercanier compensation systems into a new CAF.

Staff has reviewed the rate application and the federal rude changes that haveprompted the
rate application. Staff conduces that the costs appear reasonable and appropriate under tlle
circumstances of this case. Staff has also ascertained the Applicant's lair value rate base ("FVRB")
as required by Art. 15, Section 14 of the Arizona Constitution and considered the reasonableness of
the increase in light of the FVRB Ending. The Applicant stipulated to the use of original cost less
depreciation as the basis for a determination of its FVRB. The Applicant states that its intrastate
rate base for the Young Exchange is $ 1,620,695 The Applicant provided information that indicates
that its Total Intrastate Operating Revenue for its Young Exchange as of December 31, 2014 was
$785,990.

Based on information provided by the Applicant, the annual revenue effect of the increase in
Young Exchange residential local telephone service rates from $18.65 to $20.00 is $4,082. Based on
information provided by the Applicant, the annual revenue effect of the increase in the Young
Exchange residential local telephone service rates from $20.00 to $21.93 is $7,504. Ar the $21.93
residential local service rate. Midvale's Return on Rate Base for the Young Exchange would be 2.83
percent, versus 2.44 percent with the Young Exchange residential rate set at $20.00 per month. In
Decision No. 64011, dated September 9, 2001, the Commission found that a fair and reasonable rate
of return on the Midvale's fair value rate base is 10.37 percent. Compared to the Applicant's total
revenue, any revenue impact of this rate increase would be small and any impact on the Applicant's
FVRBwould be de minimum.

Staff believes the proposed increases are just, fair and reasonable for the following reasons:

The increase is necessitated by the FCC's November 18, 2011 USF/ICC Order;

The increase is necessary to preserve the entirety of the Federal Universal Service
Fund ("FUSF") that may How to Midvale pursuant to the FCC's rules; and

• The increase will minimize/reduce the amount of future Tate increases;

4 Midvale's monthly access line rates for its other four exchsmges all exceed the FCC's residential rate floors: Cascabel -
$22.65; Silverbell - $24.00, Granite Mountain - $24.00 and Millsite - $24.00.

NH l l
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11. STAFF RECOMMENDATIONS

Staff recommends approval of Midvale's request to increase its monthly local exchange
service rate from $18.65 to $20.00 for the Young Exchange effective June 1, 2017 and Midvale's'
request ro increase its monthly local exchange service rate from $20.00 to $21.93 for the Young
Exchange effectiveJune 1, 2018.

Staff further recommends that any future rate increase applications Bled by Midvale be
processed per full A.A.C. R14-2-103 requirements, and not streamlined.

However, Staffs recommendation in these unique circumstances should not be viewed as
precedent for the processing of future rate case applications.

I
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Midvale Telephone Exchange - Arizona (Young Exchange)
Adjustments to Revenues and Expenses

Ref Account Description
1

Debit Credit
2,2376540 Access Expense

Exclude NIS - Not In Study
To identify the 2014 USAC Contribution

2,237

2 2230

1406

6560.23
1406

3230
Exclude

6,522
5,579

652

Transmission Equipment
AD - Nonregulated Investment

Depreciation Expense - Transmission
Nonregulated Investment
AD - Transmission Equipment
NIS - Not In Study
To correct improper classification of ONT equipment

6,522
5,579

652

1,5503 6620.8 TRS expense
6620.31 Customer Service Expense

To declass TRS expense
1,550
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Federal Communications Commission
445 12"' sn, s.w.
Washington, D.C. 20554

News Media Information 202 I418-0500
Internet:hm:II .kc.gov

TTY: 1 -888-835-5322

DA 15-470

Released: April 16, 2015

WIRELINE COMPETITION BUREAU ANNOUNCES RESULTS OF
2015 URBAN RATE SURVEY FOR FIXED VOICE AND BROADBAND SERVICES AND

POSTING OF SURVEY DATA AND EXPLANATORY NOTES

WC Docket No. 10-90

Today, the Wireline Competition Bureau announces the 2015 rate floor for incumbent eligible
telecommunications carriers (ETCs) and the reasonable comparability benchmark for fixed voice and
broadband services.' In addition, we announce the posting of the fixed voice and broadband services data
collected in the most recent urban rate survey, and explanatory notes regarding the data, on the
Commission's website at http://www.fcc.gov/encyclopedia/urban-rate-surveydata,

Based on the survey results, the 2015 rate floor for voice services is $21 .228 and the reasonable
comparability benchmark for voice services is $47.48. 3 Under the Colnmission's rules, by July 1, 2015,
all ETCs that are incumbent local exchange carrier (ILEC) recipients of high-cost support must report in
their annual FCC Form 481 the number of residential service lines for which the sum of the local rate and
state fees (as of June l, 2015) is below $21.22.* To the extent that an ALEC's local rates (plus state
regulated fees) in 2015 are less than $16, that carrier's high-cost support will be reduced on a do11ar-for-
dollar basis.5 This is the same $16 phase-in limit for support reductions as was in effect in 2014. In
addition, each ETC, including competitive ETCs providing fixed voice services,6 must certify in the FCC
Form 481 that the pricing of its basic residential voice services is no more than $47.487

1 See Connect America Fund Hz al., WC Docket No.10-90 et al., Report andOrder andFurther Notice of Proposed
Rulemaking,26 FCC Rcd 17663 (2011)(USF/ICC Transformation Order), ay?"d sub nom, In re: FCC 11-161,753
F.3d 1015 (10th Cir. 2014).

2 The USF/ICC TransformationOrder defined theaverage urban rate to include local end-user rates plus state
regulated fees (specifically, state subscriber line charges (SLCs), state universal service, and mandatory extended
area servicecharges). USF/ICC TransformationOrder, 26FCC Red at 17751, Para. 238.

314. at 17694, Para. 84.

4 47 C.F.R. § 54.313(h).

5 See Connect America Fund elal., WCDocketNo. 10-90 et al., Report andOrder et al., 29 FCC Rcd 7051, 7077-
82, pares, 77-86 (2014) (waiving full impact of local rate floor over a four-year period).

6 The Bureau has adopted a benchmark only for fixed voice services because "the differences in rate plans and other
attributes of fixed and mobile services would make it inordinately difficult to create a unified benchmark" that

(continued ... )
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Downloa d S pe e d

(Mbps )

Uploa d S pe e d

s )I I

Us a ge  Allowa nce

<GB) Be nchma dc

10 1 100 $71 .40

10 1 250 $75.99

10 1 Unlimited $77.80

259 5 250 $95.08

251° 5 Unlim ite d $96.89

\

Under the approach adopted by the Bureau in 2014, the reasonable comparability broadband
benchmark varies, depending upon the supported service's download and upload bandwidths and usage

allowances The following table provides the 2015 benchmark for the required minimum broadband
offering as well as other commonly-provided service offerings:

To facilitate benchmark calculations, the Bureau will post an Excel file and online tool in which providers
can plug the relevant variables to determine the benchmark for specific service characteristics at

http1//www.fcc. gov/encyclopedia/urban-rate-survey -data. 11

Recipients of high-cost universal service and/or Connect America Fund support that are subject to
broadband performance obligations are required to offer broadband service at rates that are at or below
the relevant reasonable comparability benchmark in 201592

For furthe r informa tion, ple a s e  conta ct S uza nne  Ye le n, Indus try Ana lys is  a nd Te chnology
Divis ion, Wire line  Com pe tition Bure a u, a t (202)418-7400 or TTY (202)418-0484, or
Suzanne . Ye len@fcc. gov.

-FCC -

projects in the Commission's ruralbroadband experiments. See Connect America Fund etal.,

(Continued from previous page) - - --- -
applied to both fixed and mobile services. See Connect America Fund, WC Docket No. 10-90, Order, 28FCC Rcd
4242, Para. 6 (Wireline Comp. Bur. 2014).

7 47 C.F.R. § 54.313(aX10), see also USF/ICC Transformation Order at 18046-47, Para. 1026. Inthe USF/ICC
TfdNajurlnuuunUruh/ , lu vulluuxomuu nvquu v- Una -u u uvuunlv.. v- .-~......'o '"o" --..,. ""tr --. -> If ; , ---- - - - tr
voice and broadband services in supported areas at rates that are reasonably comparable to rates for similar services
in urban areas. USF/TransformationOrder, 26 FCC at 17693, 17695, pares. 81, 86.

s Connect America Fund, WC Docket No. 10-90, Report and Order, 29FCC Rcd 13485 (Wireline Comp. Bur.
2014).

9 The 25 Mbps/5 Mbps benchmarks are applicable to those entities authorized to receive funding for category one
WC Docket Nos. 10-

90 etal., Report and OrderandFurther Notice of Proposed Rulemaking, 29 FCC Rcd 8769, 8779, Para. 26 (2014).

'° Id.

it We note that the Commission raised the minimum speed standard to 10 Mbps downstream and 1 Mbps upstream
(10/1Mbps) in December 2014. Connect America Fund et al.,WC Docket Nos. 10-90 et al., Report and Order, 29
FCC Rcd 15644, 15649,Para.15 (2014) (December 2014 CAF Urger).

due
29 FCC Rcd at 15686-

88, pares. 120-122. The Bureau will issue a public notice when it has obtained Paperwork Reduction Act approval
for this certification.

12ETCs will be required to certify that their rates in 2015 met this benchmark intheirannual FCC Form 481 ,
July 1, 2016, subject to Paperwork Reduction Act approval. See December 2014CAF Order,

3688
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Federal Communications Commission
445 12"' st., s.w.
Washington, D.C. 20554

News Media Information 2021418-0500
Internet: https:llwww.fcc.qov

: 1-888-835-5322

DA 16-362

Released: April 5, 2016

WIRELINE COMPETITION BUREAU ANNOUNCES RESULTS OF
2016 URBAN RATE SURVEY FOR FIXED VOICE AND BROADBAND SERVICES,

POSTING OF SURVEY DATA AND EXPLANATORY NOTES, AND
REQUIRED MINIMUM USAGE ALLOWANCE FOR ETCS SUBJECT TO BROADBAND

PUBLIC INTEREST OBLIGATIONS

WC Docket No. 10-90

Today, the Wireline Competition Bureau (Bureau) announces the 2016 rate floor for incumbent
eligible telecommunications carriers (ETCs) and reasonable comparability benchmarks for fixed voice
and broadband services.1 Ki addition, we announce the posting of the Bxed voice and broadband services
data collected in the most recent urban rate survey, and explanatory notes regarding the data, on the
Commission's website at http -data. The Bureau also
announces the required minimum usage allowance for 2016 for ETCs subject to broadband public interest
obligations.

Voice Rates. Based on the survey results, the 2016 rate floor for voice services is $21.93,2 and
the reasonable comparability benchmark for voice services is $41.07.3 Under the Commission's mies, by
July 1, 2016, all ETCs that are incumbent local exchange canter (ILEC) recipients of high-cost support
must report in their annual FCC Form 481 the number of residential service lines for which the sum of the
local rate and state fees (as of lune l, 2016) is below $21.93.4 To the extent that an ALEC's local rates
(plus state regulated fees) in 2016 are less than $18, that carrier's high-cost support will be reduced on a
dollar-for-dollar basis.5 In addition, each ETC, including competitive ETCs providing fixed voice
services,6 must certify in the FCC Form 481 filed no later than July l , 2016, that the pricing of its basic
residential voice services is no more than $41 .07.7

2//" " w .fee .gen /encvclopedia/urban-rate-survex

.1

1 See Connect America Fund et al., WC Docket No. 10-90 et al., Reportand Order and Further Notice of Proposed
Rulemaking, 26 FCC Rcd 17663 (2011) (USF/ICC Transformation Order), aid sub nom, Inre: FCC 11-161, 753
F.3d 1015 (10th Cir. 2014).

2 The USF/ICC Transformation Order defined the average urbanrate to include local end-user ratesplus state
regulated fees (specifically, state subscriber line charges (SLCs), state universal service, and mandatory extended
area service charges). USF/ICC Transformation Order, 26 FCC Rcd at 17751, Para. 238.

3 Id at 17694, Para. 84.

4 47 CFR § 54.313(h). The rate floor rule only applies to ILE Cs that receive high-cost loop supportor frozen
support to the extent support was based on high-cost loop support or former high-cost proxy model support. 47 CFR
§ 54.3 l8(d).

5 SeeConnect America Fund et al., WC Docket No. 10-90 et al., Report and Order et al., 29 FCC Rcd 705 l , 7077-
82, pares. 77-86 (2014) (waiving full impact of local rate floor over a four-year period).

6 The Bureau has adopted a benchmark only for fixed voice services because "the differences in rate plans and other
attributes of fixed and mobile services would make it inordinately difficult to create a unified benchmark" that

(continued....)



Download Speed
(Mbps )

Upload Speed
(Mbps )

Usage  Allowance
(GB) Benchmark

1011 1 100 $69.14
1 0 1 150 $71.17

10 1 250 $73.72

10 1 Unlimite d $75.20
2512 5 250 $87.76

25 5 Unlimite d $89.24

I
1

Broadband Rates. Recipients of high-cost and/or Connect America Fund support that are subj act
to broadband performance obligations are required to offer broadband service at rates that are at or below
the relevant reasonable comparability benchmark

Under the approach adopted by the Bureau in 2014> the reasonable comparability broadband
benchmark varies, depending upon the supported service 's download and upload bandwidths and usage
a llowance The following table  provides the  2016 benchmark for a  number of different broadband

To facilitate benchmark calculations, the Bureau will post an Excel tile and online tool in which providers
can plug the relevant variables to determine the benchmark for specific service characteristics at
html //w" " .fccgow /cumclopedia/urba.11-rate -sureC\ -data.

(Continued from previous page)
applied to both fixedandmobile services. See Connect America Fund,WCDocket No. 10-90,Order, 28 FCC Rcd
4242, Para. 6 (WCB 2014).

7 47 CFR § 54.313(a)(10),see also USF/ICC Transformation Order at 18046-47, Para. 1026. Inthe USF/ICC
Transformation Order, the Commission required that as aconditionof receivinghigh-cost support, ETCs musl offer
voice and broadband services in supported areas at rates that are reasonably comparable to rates for similar services
in urban areas. USF/Transformation Order,26 FCC at 17693, 17695, pumas. 81, 86.

8 ETCs will be required to certify that their laths meet this benchmark in their annual FCC Form 481, due July 1,
2016,subject toPaperwork Reduction Act approval. See December 2014 CAF Order, 29 FCC Rcd at 15686-88,
pares. 120-122. The Bureau will issue a public notice when it has obtained Paperwork Reduction Act approval for
this certification. See Federal Communications Commission, Information Collection Being Reviewed by the
Federal Communications Commission, 81 Fed. Reg. 8065 (Feb. 17, 2016) (publication of 60-day notice).

9 ConneetAmerica Fund, WC Docket No. 10-90, Report and Order,29 FCC Rcd 13485(WCB 2014).

10 We emphasize that carriers subject to broadband public interest obligations may offer their customers services
other than those meer the defined benchmark and minimum usage allowance. As long as the carrier offers at

least one broadband service plan that meets the relevant metrics, it is free to oiller other plans and packages to meet
the varying needs of consumers. We note that usage allowance requirements do not apply to those areas that rely
exclusively on satellite backhaul. See USF/ICC Transformation Order,26 FCC Red at 17699-700, Para. 101;see
also 47 CFR § 54_313(g).

11 This is the required minimum offering for entities authorized to receive funding for category 3 projects in the
Commission's rural broadband experiments. See Connect America Fund et al., WC Docket Nos. 10-90 et al.,
Report and Order and Further Notice of Proposed Rulemaking, 29 FCC Rcd 8769, 8779, Para. 27 (2014).

12 This is the required minimum offering for those entities authorized to receive finding for category one projects in
the Commission's ruralbroadband experiments. See Rural Broadband Experiments Order, 29FCC Rcd at 8779,
Para. 26.
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A/Hnimum Usage Allowance. Under the USF/ICC Transformation Order, ETCs subject to
broadband public interest obligations must provide broadband withusageallowances reasonably
comparable to those available through comparable offerings in urban areas." The Commission delegated
to the Bureau the task of setting a specific minimum usage allowance and specified that minimum should
be adjusted over time."

In 2013, the Bureau concluded that price cap carriers accepting model-based support are required
to offer a minimum usage allowance over the course of Phase ITs term that (1) remains consistent with
trends in usage for 80 percent of consumers using cable or Fiber-based fixed broadband services, or
adtematively, (2) is at least 100 GB and at or above the usage level for 80 percent of all of that carrier's
broadband subscribers, including those subscribers that live outside of Phase II-fUnded areas.'5

According to the  Commission's 2015 Measuring Broadband America  data , 80 percent of cable
broadband subscribers used 156 GB or less per month.16 For simplicity, for 2016, we specify a  minimum
monthly usage a llowance of 150 GBs for price  cap carriers receiving Phase II model-based support.

In the December 2014 Connect America Order, the Commission codified for rate-of-retum
carriers the requirement adopted in 2011 that ETCs subject to broadband public interest obligations offer
usage capacity that is reasonably comparable to comparable offerings in urban areas." We conclude that
we will use the same approach for annually determining the required minimum usage allowance and
therefore apply the monthly usage allowance of 150 GBs to rate-of-retum canters as well. The Bureau
will annually announce the relevant minimum usage allowance for rate-of-retum carriers.

For further information, please contact Suzanne Yelen, Industry Analysis and Technology
Division, Wireline Competition Bureau, at (202) 418-7400 or TTY (202)418-0484, or
Suzanne.Yelen@fcc.gov.

-FCC ..

13 See USF/ICC Transformation Order, 26FCC Rcd at 17699,Para,99.
14 Id.

15 See Connect America Fund,WC Docket No.10-90, Report andOrder,28 FCC Rcd 15060, 15068, pares. 18
(WCB 2013)(Phase IIService Obligations Order). In 2013, the Bureau specified an initial minimum usage
allowance of 100 GB per month for Phase II based the most recent Measuring Broadband America data available at
that time. See id. at 15066, Para. 16 & n.38.

16 See validated Data Sets - Measuring Broadband America 2015 -- Statistical Averages, at
http://data.fcc.gov/download/measuring-broadband-america/2015/statistical-averages-2014%20v20151117.xlsx.

See 47 CFR §54.308(a); Connect America Fund et al., WC DocketNo. et al., Reportand Order, 29FCC Rcd
15644, 15705 (2014).

3



IMTE

£4984 cw

_LA PAZ
f l

an Springs

Havasu City

MTE Communications
Exchanges

Remotes

YUMA

MOHAYE VAVAPA1

engaaa

f/

MAR1C0P A

-

CO  o n 1 ~ n o

Gran¢<;arw4anyilage

alack CanyonCI81

P OEn;§msd.*

PIMA

B Springs

PINAL

N I A Y C R U Z shh y4;¢¢\§,uugheast

NAVAJG)

Minuet

H

Qinhql

GQEENLEE

GRJAHAM

Chllthinbito

COCH-I-SE

Gflbsewood

APAC H

\

Nlzlini

lumière Fan De6ln¢e

Sn. v4a¢h ads

Janus

Lduchs Kai

n ; v

ARIZONA EXHIBIT

C

. J

914941

GILA

MHII:l)



y

4.

NEW APPLICATION 11oR151nAL 7

BEFORE THE ARIZONA CORPO82ATI(.

9;:€FW¥1'DARM 98 Corporation Commission

CHA 8ocKE¢ ED
IM MR -8 P Up

31

QQMMIS S IONER S
DOUG LITTLE -
BOB S TUMP
BOB BURNS
TOM FORES E
ANDY TO BIN

MAR 0 8 zmfs

c)oct<ETEo 13Y'T~
1..._~. AZ SUR? col~1mlsslon

DOCKET .CORTROL

T-20741A~16_0088IN THE MATTER OF THE APPLICATION OF" ) DOCKET NO.
MIDVALE TELEPHONE COMPANY, INC. FOR )
THE ESTABLISHMENT OF JUST AND )
REASONABLE RATES FOR ITS YOUNG )
EXCHANGE AND FOR A DETERMINATION )
OF THE FAIR VALUE OF ITS UTILITY )
PROPERTY IN ITS YOUNG EXCHANGE. )

>

RATE APPLICATION

Midvale  Telephone Company, Inc. ("Midvale") reques ts  that the  Commiss ion authorize  a

rate  increase  in its  res identia l monthly access  line  ra tes  for its  Young Exchange. Midvale

requests  this  rate increase in order to meet the rate floor requirements  es tablished by the FCC. In

support of this  application, Midvale  s ta tes :

Overview and Description of Midvale
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1.

2. Midvale  is  an Idaho corporation duly authorized to conduct bus iness  in Arizona.

3. Midva le specializes in s ewing rura l communities . Midva le provides

te lecommunica tions  se rvices  to approximate ly 1,260 cus tomers  in Arizona , s ewing the  Arizona

communities  of Mills ite , Young, Granite  Mounta in, S ilverbe ll and Cascabel. Midvale  a lso serves

1,310 cus tom e rs  in  s ix rura l com m unitie s  in  Ida ho. Mid va le  h o ld s  a  C C &N fro m  th e

Commis s ion to provide  loca l exchange  and toll a cce s s  s e rvice s  to s pecified pa rts  of Arizona

under Decis ion Nos . 58048 (October 29, 1992), 58763 (Sept. l, 1994), 61095 (Augus t 26, 1998),

66510 (Nov. 10, 2003), 67746 (April ll, 2005), 70743 (Fe b. 6, 2009), 72728 (J a n. 6, 2012),

74487 (May 23, 2014), 75317 (Oct. 27, 2015) and 7531 1 (Oct. 27, 2015).

4. The  is sued and outs tanding shares  of Midva le  a re  owned by Midva le  Te lephone

Excha nge , Inc., which in tum  is  owne d by MTE's  e m ploye e s  through a n Em ploye e  S tock

EXHIBIT

A -2.
'ADMITTED



Exchange Residential Business P a y

Cascabel $22.65 $30.00 $21 .00

Young $18.65 $30.00 $21.00

S ilve r Be ll $24.00 $30.00 $21.00

Gra nite  Mounta in $24.00 $3000 $21.00

Mill S ite $24.00 $30.00 $21.00

r

Ownership P lan (ES OP ).

5. Midva le 's  monthly Acce ss  Line  ra te s ' a re :

FCC Rate Floor Requireme s

6. On November 18, 2011, the  Fede ra l Communica tions  Commiss ion ("FCC") issued

the US F/ICC Tra nq0rma tion Orde r.2 The  US F/ICC Tra ns forma tion Orde r transitions  the

previous federa l universa l se rvice  programs and most inte r-ca rrie r compensa tion systems into a

new Connect America  Fund ("CAF"). The  FCC's  pre ss  re lea se  cha racte rized the US F/ICC

Tra ns forma tion Orde r a s "the  most s ignificant policy s tep eve r taken to connect a ll Americans  to

broa dba nd."

7. The  US F/ICC Tra ns forma tion Orde r will reduce  inte r-ca rrie r compensa tion ra te s

to ze ro by J uly 1, 2020, for ra te -of-re tum companies , with limited recove ry from customers  and

pa rtia l re cove ry from the  CAF. The  re cove ry from the  CAF will pha se  out ove r time  a t 5%
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' These rates are specified in Midvale's Arizona Corporation Commission Tariff Number 2,
Original Sheet Number 2, issued in connection with Decision No. 72728 in Docket No. T-
20741A-10-0207.

2 See Connect America Fund; A National Broadband Plan for Our Future; Establishing Just and
Reasonable Rates for Local Exchange Carriers; High-Cost Universal Service Support;
Developing a Unmet In t ercarrier Compensation Regime; Federal-State Joint Eoard on
Universal Service; Lmaline and Link- Up; Universal Service Reform-Mobility Fund, WC Docket
Nos. 10-90, 07-135, 05-337, 03-109, CC Docket Nos. 01-92, 96-45, GN Docket No. 09-51, WT
Docket No. 10-208, Report and Order and Further Notice of Proposed Rulemaking, 26 FCC Rcd
17663, 17694, 17751 (2011), copy available at
https://apps.fcc.goy/edocs__pub1ic/attachmatch/FCC-11-161A1 .pd . (the "USF/ICC
Transformation Order"). The USF/ICC Transformation Order was affirmed on appeal in In re
FCC 11-161 (Direct Communications Cedar Valley, LLC et al. v. FCC), 753 F.3d 1015, 1104
(10th Cir. 2014).
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a nnua lly.

8. Midva le  is  a  sma ll ra te -of-re turn regula ted Incumbent Loca l Exchange  Carrie r

("ILE C ").  Th e US F/ICC Tra ns forma tion Orde r adds  new rule s  tha t will reduce  fede ra l high-cost

loop support to ca rrie rs  (such a s  mea l ILECS  like  Midva le ) by the  amount the ir fla t ra te

9. Federa l and s ta te  support funding a re  vita l to providing robust te lecommunica tions

se rvices  to rura l Arizona  a reas , tha t is , "high cost" a reas . To ma inta in Midva le 's  access  to fede ra l

high cost loop support, Midva le  and othe r rura l ILE Cs must increase  loca l ra tes  to the  FCC-

manda ted re s identia l ra te  floors . Othe rwise , the  amount of fede ra l support funds  will be  reduced

on a  dolla r-for-dolla r basis  for each customer by the  diffe rence  be tween the  exis ting loca l ra te  and

the  new ra te  floor. If loca l ra te s  a re  not increased, the  new FCC rule s  will reduce  fede ra l funds

coming to the  S ta te  of Arizona , and nega tive ly impact customers  living in rura l, high-cost a reas  in

Arizona . .

10. Midva le  se rves  rura l a rea s  with low cus tomer dens ity. Midva le  is  thus  dependent

on fede ra l high-cost loop support mechanisms. The re fore , it is  important tha t the  Commiss ion

a llow Midva le  to increase  loca l ra te s  to a t lea s t the  FCC ra te  floor in orde r to ma inta in Midva le 's

exis ting fede ra l high-cos t loop support.

l l . The  ra te  floor includes  the  monthly fla t fee  for voice  se rvice , toge the r with any

sta te  subscriber line  charges, sta te  universa l service  fees, and mandatory extended area  service

cha rges . The  FCC's  orde r e s tablished loca l re s identia l ra te  floors  of $10.00 a s  of J une  l, 2012,

and $14.00 a s  of lune  l, 2013, with the  floor the rea fte r be ing de tennined annua lly by the  FCC's

Wire line  Competition Bureau, based on a  na tionwide  average .

12. On April 16, 2015, the  FCC's  Wire line  Compe tition Bureau announced the  2015

ra te  floor for ra te -of-re turn ca rrie rs  like  Midva le  tha t rece ive  fede ra l high cos t loop support. The

ra te  floor for 2015 was se t a t $2122,3 subject to the  phase -in described be low.

13. However, the  ra te  floor is  be ing phased in, so tha t the  dolla r-for-dolla r reductions

3 FCC Wire line  Compe tition Bure a u, WC Docke t No. 10-90, DA 15-470, re l. April 16, 2015,
FCC P ublic Notice  ava ilable  a t: https ://apps .fcc.gov/edocs_public/a ttachma tch/DA-l 5-470AI .pd

3

l ll



Beginning Date End Date Reflecting rates as of P h a s e  In  Ra te

J uly 1,2014 J a n 1,2015 $14.00

Jan. 2, 2015 June  30, 2016 De c. 1, 2014 $16.00

J uly 1,2016 June 30, 2017 J une  l, 2016 $18.00

J uly 1, 2017 June  30, 2018 June  1, 2017 $20.00

July 1, 2018 N/A J une  1,2018 Full ra te  floor*

in fe de ra l high cos t loop support will occur only if the  loca l ra te s  a re  be low the  following

thre sholds  :

* Rese t annua lly, currently $21 .22.

Rqluqsted Rate_Increase

14. The  re s identia l voice  ra te s  for Midva le 's  Young Exchange  a re  currently $18.65 pe r

month. This  is  be low the  full ra te  floor ($2l .22 for 2015). While  it is  le ss  tha n the  pha se  in

minimum (S l8.00 beginning in J uly 2016), the  phase  in minimum will increa se  to $20.00 the  next

yea r, and the  phase -in will expire  the  following yea r.

15. To avoid the  need for multiple  ra te  filings , Midva le  requests  tha t the  re s identia l

ra te  for the  Young Exchange  be  increased to $20.00 effective  June  1, 2017, and to $21 .22

effective  June  1, 2018.

Proces s
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The  Commission has  previously approved s imila r requests  in a  s treamlined

process , recognizing the  bene fits  of re ta ining fede ra l funding for ca rrie rs  se rving Arizona 's  rura l

communitie s . S ee  Ag. Arizona  Te lephone  Company, Inc., De cis ion No. 74771 (Oct. 24, 2014),

Table  Top Te lephone  Company, Inc., De cis ion No. 74830 (Nov. 13, 2014), Va lley Te lephone

Coope ra tive , Inc., De cis ion No. 74773 (Oct. 24, 2014), Coppe r Va lle y Te le phone , Inc., De cis ion

16.

4 See Connect America Fund el al., WC Docket No. 10-90 et al., Report and Order, Declaratory
Ruling, Order, Memorandum Opinion and Order, Seventh Order on Reconsideration, and Further
Notice of Proposed Rul€makillg, FCC 14-54, 29 FCC Rcd 7051, 7077-82, W 77-86 (rel. June 10,
2014)) (waiving full impact of local rate floor over a four-year period).

4
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No. 74772 (Oct. 24, 2014), S outh Ce ntra l Uta h Te le phone  As s ocia tion, Inc., De cis ion No. 74775

(Oct. 24, 2014).

17. In those  cases, the  Commission S taff and the  carrie rs  deve loped a  streamlined se t

of schedules  to tile  to support the  ra te  increases . Attached a re  schedules  in this  s treamlined

forma t.

18. Midva le  will provide  cus tomer notice  in accordance  with a  P rocedura l Orde r to be

issued in this  docke t.

19. Midva le  requests  tha t a  P rocedura l Order be  issued specifying the  public notice

requirements , scheduling a  public hea ring in this  ma tte r, and establishing procedura l deadlines .

WHEREFORE, Midva le  requests  tha t the  Commission approve  a  ra te  increase  as

described here in.

RES P ECTFULLY S UBMITTED this  8111 day of March, 2016.

SNELL & WILMER L.L.P.

B y
Timothy Abo
One Arizona Center
400 East Van Buren Street
Phoenix, Arizona 85004
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Attorne y for Midva le  Te le phone  Compa ny
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s

Original and thirteen copies of the foregoing
filed this 8'h day of March, 2016, with:

Docke t Control
Arizona  Corpora tion Com m is s ion
1200 We s t Wa shington S tre e t
P hoe nix, Arizona  85007

Copy of the foregoing hand-delivered/mailed
this 8th day of March, 2016, to:

Dwight D. Nodes
Administrative Law Judge
Hearing Division
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007

Janice M. Alward, Chief Counsel
Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Thomas Broderick, Director
Utilities Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
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Midvale Telephone Exchange - Arizona (Young Exchange)

Adjustments to Revenues and Expenses

Debit CreditRef

1 78
Account Description

6540 Access Expense

Exclude NIS - Not In Study

To identify the 2014 USAC Contribution

78

2 6,666

5,036

667

2230

1406

6560.23

1406

3230

Exclude

Transmission Equipment

AD - Non regulated Investment

Depreciation Expense - Transmission

Nonregulated Investment

AD - Transmission Equipment

NIS - Not in Study

To correct improper classification of ONT equipment

6,666

5,036

667

3 6620.8

6620.31

1,373TRS expense

Customer Service Expense

To declass TRS expense

1,373

I'll I'll I
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Midva le  Te lephone  Company, Inc. file s  the  a ttached a ffidavit of ma iling demonstra ting

mailing of notice  in accordance  with the  P rocedura l Orde rs  issued in this  docke t.

IN THE MATTER OF THE APPLICATION OF )
MIDVALE TELEPHONE COMPANY, INC. FOR )
THE ESTABLISHMENT OF JUST AND )
REASONABLE RATES FOR ITS YOUNG )
EXCHANGE AND FOR A DETERMINATION
OF THE FAIR VALUE OF ITS UTILITY
PROPERTY IN ITS YOUNG EXCHANGE.

C O MMIS S IO NE R S
DO UG  LITTLE  - C HAIR MAN
BO B S TUMP
BO B BURNS
TOM FORES E
ANDY TO BIN

. 44~
RES P ECTFULLY S UBMITTED this 9 4 da y of Ma y, 2016.

Anlzona Comoratisn Comssicn

D@iI§€EEI§"8$L

DOCKEIED Lay i

1 1

MAY 2 4 2016

B E F O R E  T HE  AR IZO NA C O R P O R AT IO N

Byi
Tim othy . Abo
One Arizona Center
400 East Van Buren Street
Phoenix, Arizona 85004

SNELL & WILMER L.L.P.

2316 to 24 pm ii 39

AZ 6®Rp
BQGKET

Ra

DOCKET NO. T~20741A-16-0088

,
\_»

€088

NOTICE OF FILING

v  v  v | f U _

21 Attorne y for Midva le  Te le phone  Compa ny

22 r

23

24
Origina l and thirteen copies  of The  foregoing
tile d this 3l' l 44`day of Ma y, 2016, with:

25 Docket Control
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

27

26

20

28
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1 Copy of the tbregoing hand-delivered/mailed
this 9'-{'f'~ day of May, 2016, to:

2

3

4

5

S a s ha  P a te rnos te r
Ad m in is tra tive  La w J u d g e
He a r in g  Divis io n
Arizo n a  Co rp o ra tio n  Co m m is s io n
1200  We s t Wa s h ing ton
P h o e n ix,  Ariz o n a  8 5 0 0 7

6

7

8

J a nice  M. Alwa rd, Chie f Counse l
Le ga l Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington S tree t
P hoe nix, Arizona  85007

9

10

11

Thoma s  Brode rick, Dire ctor
Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington S tree t
P hoe nix, Arizona  85007

12

13
By.

24181 121
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Q

Further Affiant sayer not.

Missy Harison

State of Idaho )
) as.

County of WA. )

I, Missy Harrison, being first dullysworn upon my oath,do state as follows:

1.) lam over 18 years of age and have personal knowledge of the matters set
forth in this affidavit

2.) I am currently employed by MTE Communications as the Customer Service
Manager.

3.) My business address is 2205 Keithley Creek Rd., Midvale, ID 83645.
4.) l have direct knowledge and responsibility for the notice provided to

MTE Communication's customers, which is referenced below.
5.) On May 24th, 2016, MTE Communications, inc. sent each residential and

business customer in its Young, AZ service area, a copy of the attached
"Public Notice on the Hearing of the Application of Midvale Telephone
Company, inc. for an Increase in its rates and charges", pursuant to the
requirements of Arizona Administration Code Section R14-2-103 in
connection with Docket No. T-20741A~16~0088. This notice was sent via
standard US mail on May 24, 2015.

¢t 1
*§

1
»

AFFIDAVIT OF MAILING

s
4

s

SUSCRIBEDand sworn to before me this

"at
9* f

5 I 8.//l/1/4 ( 2
, !4"*¢" If*

{ 1' 4 ft M 4 l

MARY CATHERINE LAKEY
Notary Public
Stale or Idaho

NQary Public
My Commission Expires: s

Ia

x
,r ,f|O

Q !
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2205 Keiihley Creek Road
P.O. Box 7

Midvale ID 83645
208.355.2211

Fax 208.355.2222

PUBLIC NOTIQE o.E_irHEH1;A1unG. on THE
Al?l1LI.cAT1on al? M1DVAL8_TELEPHONE COMPANY,_
INC. FOR AN INCREASE IN ITS RATES AND CHARGES.

(Docket No. T-20741A-16-0088)

U 00  Q

On March 8, 2016, Midvale Telephone Company. Inc. ("Midvale" or "Company") filed with the Arizona
Corporation Commission ("C'ommission"), pursuant to Arizona Revised Statutes ("A,R.S.") §40-250 and Arizona
Administrative Code ("A.A.C.") R14-2-103, an application for an increase in its residential monthly access rates br
its Young Exchange in order lo contpunsatc tr the floor rcqttircntcnts estnblishcd by Me Federal Communications
Commission ("FCC°'). Midvulc requests that the Commission approve u residential rate increase to $20.00, ctTcctivc
June l, 2017. and to S2i."2. cITccrivc June l. 2018.

On November 18, 2011, the FCC issue a eontprehensive new Order. Among other things, the FCC's Order
establishes that in the order for the Company no continue receiving federal support funds, the Company's lncnl
residential monthly service rates must be increased ro the floor rates. The FCC determines the Door rate annually. Lr
the Compnny*s rates are not increased Io the floor Mic, the amount al' the fWcml support funds the Company
receives willhe reduced dollar-for-dollar for each customer by the difference between the existing local talc and the
new FCC floor rate.

The: Commission's Utilities Division ("S\alTi") is in the process of analyzing the Company's application, and has not
yet made any rcconuncndalious regarding the Cornpanys proposed rates. The Commission will dcicnninc the

g
Commission is not bound by the proposals made by thy: Company, Staff. or any intcmenurs. Therefore, the iinnl
rates approved by Me Commission may be higher or lower than the r-.iles ruqnaesuzd by the Company.

appmprialc relief to be gmmW based in the evidence presented by Thu panic: ax an evidentiary hearing. The

Ypyxou Can View or Obtain a_§:npy.of £hs_Bu¢¢ Application
Copies al' the application and proposed rates are available by contacting Midvaxlc Tclcphnnc Company al l-S00-462-
4523, at the Cornmissior\'s Docks Control ("ema it 1200 Wcsl Washington, Phoenix, Arizona, 85007. br the
public inspection during regular business hours, and on the lnlcnwt via hr: Commission's website (www.azec.gov)
using c-Dockcl function and Doekcr No. T-"077 lA-I6-0088.

Arlana Corporation Qqmmiqsiqn Pub_l[c Hearing lnformmimx
The Commission will hold a hearing on this maucr beginning August 30, 2016, at l0:00 a.m., at the Commission's
ntticcs, Hearing Room No. 2,
the beginning of do hearing.

1200 West Washington Street, Phoenix, Arizona. Public commons will be xakcn at

Written public comments may be submitted b'y mailing a letter refcrciwing Docket No. 'I -̀2074lA-I6-0088 tn:
Arizona Corporation Commission, Consumer Services Section, I"00 Wes! Washington. Phoenix, AZ 85007. or by
submitting comments on the Commission's website (www.azcc.l.(ov) using the "Submit :x Public Cnmmcnl tr u
Utility" function. If you require assistance, you may contact the Consumer Scwices Section an 602.54".4251 or
I.s00.z2z.7000.

About lmcrvention
The law provides for an opcu public hearing so which. under appmprimc circunuswnccs, imewstcd persons may
intervene. An imcrcsted person may be granted imcrvcnlion if' the uulcmnv of the case will directly and

www.mtccom.net
Employee Owned. L`nmmunily Fncuscd. Customer Centered

MTF Communicalionx ix an vo/ual oppo/.luni[v prm»idc'r and enzplqycer.
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substantially impact the pcnon, and the p¢rson's intervention will not unduly broaden the issues in the case.
lnterveudon, among other things, entitles a party to present sworn evidence at the hearing and to cross-examine
other parties' witnesses. However, failure to intel§_vcne_3vill not precludeany person or entity fiord appgnrigg gt the
hearing and providing public commit on the appl_iqati99 gr_6'qm iiliggyvritten comments in the record of the case,

To request intervention, you must tile an orlglnad and 13 bard copies of a written request to intervene with Docket
Control, 1200 West Washington, Phoenix, AZ 85007, no later than June 28, 2016. You also must serve a copy of
the request to intervene on each poNy of record, on the same day that you Elo the request to intervene with the
Commission. Information about intervention and sample intervention requests are available on the Commission's
website(vl_rww.azcc._goy)using the "Intervention in Utility Cases" link.

Your request to intervenemustcontain the following:

2.
3.

4.

5.

Your name, address, and telephone number, and the name, address, and telephone number of any person upon
whom service of documents is to be made, if not yourself:
A reference to Docket No. T-20'l4lA-16-0088;
A short statement explaining:

a. Your interest in the proceeding (e.g., a customer of the Company. etc.),
b. How you will be directly and substantially affected by the outcome of the case, and
c. Why your intervention will not unduly broaden the issues in the cases;

A statement certifying that you have served a copy of the request to intervene on the utility or its attorney and
all other parties of record in the case; and
If you are not represented by an attorney who is an active member of the Arizona State Bar, and you are not
representing yourself as an individual, sufficient information and any appropriate documentation to
demonstrate compliance with the Arizona Supreme Court Rules 31, 38, 39, and 42, as possible.

The granting of motions to intervene shall be governed by A,A.C. R14-3-105, except that all motions to intervene
must be filed on or before June 28, 2016. If representation by counsel is required by Arizona Supreme Court Rule
31, intervention will be conditioned upon the intervenor obtaining counsel to represent the intervenor.

ADA/Equol Access information
The Commission does not discriminate on the basis of disability in admission to its public meetings. Persons with a
disability may request reasonable accommodations such as a sign language interpreter, as well as request this
document inan alterative format,by contacting the ADA Coordinator, SlmylinBcmal, Emil sabemd@azcc.gov,
voice phone munger 602-542~393l. Requests should be made as early as possible to allow time to arrange the
accoulnmodations.

\Anvw.mtecom.net
Employee Owned, Community Focused, Customer Centered

MTF Communieations is an equal opportunity provider and employer.

1.
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COMMIsSIONERS
DOUG LITTLE - CHAIRMAN
BOB STUMP
BOB BURNS
TOM FORESE
ANDY TOBIN

IN THE MATTER OF THE APPLICATION OF ) DOCKET NO. T-20741A-16-0088
MIDVALE TELEPHONE COMPANY, INC. FOR )
THE ESTABLISHMENT OF JUST AND )
REASONABLE RATES FOR ITS YOUNG )
EXCHANGE AND FOR A DETERMINATION
OF THE FAIR VALUE OF ITS UTILITY
PROPERTY IN ITS YOUNG EXCHANGE.

NOTICE OF FILING

Midvale Telephone Company, Inc. ("Midvale") submits the Rebuttal Testimony of

John Stuart.

_My
RESPECTFULLY SUBMITTED this s day of August, 2016.

SNELL & WILMER L.L.P.

Arizona Corporation C0mmrssi0r2
DUCKETEQ

Lu

A48 o 5 2016 By

-3994989 Fw I
. ..-- , - .... - -¢* . .-q- 1

f

I

Timoth Sabo
One Arizona Center
400 East Van Buren Street
Phoenix, Arizona 85004

Attorney for Midvale Telephone Company

Original and thirteen copies of the foregoing
tiled this 5~iv day of August, 2016, with:
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Docket Control
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

EXHIBIT
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Copy of the  foregoing hand-de live red/ma iled
this S O * day of August, 2016, to:

Sasha Paternoster
Adminis tra tive  La w J udge
He a ring Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington
P hoe nix, Arizona  85007
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J a nice  M. Alwa rd, Chie f Counse l
Le ga l Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington S tree t
P hoe nix, Arizona  85007

Thoma s  Brode rick, Dire ctor
Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington S tree t
P hoe nix, Arizona  85007
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BEFORE THE ARIZONA CORPORATION COMMISSION

COMMISSIONERS
DOUG LITTLE - CHAIRMAN
BOB STUMP
BOB BURNS
TOM FORESE
ANDY TOBIN
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DOCKET no. T-20741A-16-0088

10

IN THE MATTER OF THE APPLICATION OF )
MIDVALE TELEPHONE COMPANY, INC. FOR )
THE ESTABLISHMENT OF JUST AND )
REASONABLE RATES FOR ITS YOUNG )
EXCHANGE AND FOR A DETERMINATION )
OF THE FAIR VALUE OF ITS UTILITY )
PROPERTY IN ITS YOUNG EXCHANGE. )

)
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REBUTTAL TES TIMONY OF J OHN S TUART

ON BEHALF OF

MIDVALE TELEP HONE COMP ANY, INC.
16
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AUGUST 5, 2016
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1 . INTRODUCTION.

Q. Please state your name and business address.

John Stuart, 2205 Keithley Creek Road,Midvale ID 83645 .

Q- Wha t is  you r pos ition  with  Midva le  Te le phone  Compa ny?

I a m the  Chie f Exe cutive  Office r of Midva le  Te le phone  Compa ny.

Q~

A.

Have you reviewed the Staff Report dated July 8, 2016 in this docket?

Ye s . We  a re  gra te ful for S ta ffs  s upport for the  ra te  incre a s e  a nd we  s upport the

ma jority of the  S ta ff Re port.

Q- Are there any aspects of the Staff Report that cause you concern?

A. Yes . On page  6, S ta ff re commends  tha t "tha t any future  ra te  increa se  applica tions

file d by Midva le  be  proce s s e d pe r full A.A.C. R14-2-103 re quire me nts , a nd not

s tre a mline d." Be ca us e  the  FCC ma y con tinue  to  ra is e  the  p rice  floo r,  it is

fore se e a ble  tha t Midva le  ma y ne e d to file  s imila r ca se s  in the  future . In tha t ca se ,

it would be  rea sonable  to continue  to use  the  s treamlined process , which has  been

succe ss fully a pplie d in nume rous  ca se s  for sma ll, rura l ca rrie rs  in Arizona .
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The s e  proce e dings  a re  not like  tra ditiona l ra te  ca s e s , in  tha t the  ca rrie r is  not

se e king to ra ise  its  tota l le ve l of re ve nue . Ins te a d, the  ca rrie r a tte mpts  to me e t the

FCC minimum ra te  le ve ls  re quire d to continue  to re ce ive  FCC unive rs a l s e rvice

subs idie s . It is  in  the  pub lic  in te re s t fo r Arizona  to  con tinue  to  re ce ive  s uch

subs idie s  for se rvice  to rura l a rea s .

A.

A.

1
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In  a ddition, Midva le  is  conce rne d with  the  s ignifica nt e xpe ns e  a nd inte rna l

resources  tha t would be  needed to pursue  a  full, traditiona l ra te  ease . It has  been

ma ny ye a rs  s ince  Midva le  ha d full, tra ditiona l ra te  ca s e . Thus , Midva le  would

have to heavily re ly on attorneys and consultants to prepare  such a  case.

La s tly, it is  nota ble  tha t Ce nturyLink is  no longe r re quire d to us e  the  Rule  103

procedure , it makes little  sense  to impose  the  burdensome and complex Rule  103

re quire me nts  on s ma ll, rura l ca rrie rs  whe n la rge  ca rrie rs  like  Ce nturyLink a re

exempt. For the s e  re a s ons , Midva le  be lie ve s  it s hould be  a llowe d to us e  the

streamlined procedure  in the  future .

1

Q- Does this conclude your testimony?

Ye s .
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